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T OF THE COUNCIL

REPOR
1e report together with the financial statements f, ‘
or the Ve '
ar

easure of presenting th

the sources, utilization and balances of cash f;
or

Rufupg,

2020 which disclose
period under review.

The Council has the pl
ended 31% December,
Town Council during the

d and Location of the Council

s name from Rufunsa stream which runs in some
m : me parts of the distrj

2012. Until its declaration as a District, Rufunsa used to be aesecultl S;r,lct. Rufung,

1. According to a new classification of settlements, RuflInsZ lll)te office for

low Level .(less than 50, 000 population) in Zambia’s hierarchelongs toa

lassified as mainly rural settlements but one which is y gf urban

. urbaniz;

g and expanding rapidly into one of t}?;n ;1:%

5

Backgroun
Rufunsa District draws it
was declared a District in
Chongwe Municipal Counci
cluster of towns that are be
settlements and therefore is still ¢
rapidly. Despite its classification as such Rufunsa is growin

important towns in Zambia.

Rufunsa Ais situat i | '
= le\ielzi') ::lwzléﬁri’;f?a;ely 165' kn'l East of Lusaka city and lies at an altitude of 9 '
by Chongwe on the west 1\/11 ll;u 11.5 1(35 00" South and Longitude29 38' 00"East. The district _0(;-1200m
Sren , Mkushi, Luano and Chibombo Districts i ' ct 1s bordered
Districts in the East Ao ombo Districts in the north; !
square km and is a;Snemfm}lld Kafue District in the South West. Rufunsa District - HENEWA A Thhs
e of the Seven (7) Districts in Lusaka Province of Zambi covers about 9,614,379.8
ia.

Rufunsa Town Council h
as approximately 31,0 )
feig 2, Eosmdl ) y 31,000 hectares, which i i
p located in M . , which is located W
the establistinieit. of a ;telﬁzlsthya area which has approximately, 2000 hezza:rs?étar?as.: ey
Sinjela area of Bund owns in Shikabeta arca with approxi tares; it also hns land for
a-bunda wi . ith approxim .
cover the township theu;lanadwuh . roximately 5,000 hectares. The s aztl'telly e hectar.es .and x
resettlement scheme,s WM hset. aside. for the establishment of the tp ° exFent of the district will
to the township bound . and Rufunsa). The Urban ed wo satellite towns and the two
' ndary, which makes up 2000 hectares ge of Rufunsa District is mostly confined

th W

The Civic Centre

Great East Road
P.O Box 1
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RUFUNSA TOWN COUNCIL
FINANCIAL STATEMENTS FOR THE YEAR ENDED 315T DECEMBER, 2020

?

REPORT OF THE COUNCIL

Composition of the Council

If:funs; Town Council is a body corporate established under Article 152 of the Constitution of Zambia
(Amen r.nent) Act No. 2 of 2016 and Section 6 of the Local Government Act, 1991 Cap 281 of the Laws :
of Zambia. As a Local Authority, the Town Council administers the Rufunsa District.

The Council is composed of an elected Chairman, ten (10) elected Councilors from Ten (10) Wards, and

Three (3) Chiefs as provided for under Article 153 (2)(c) of the Constitution of Zambia (Amendr;lent)

Act No. 2 of 2016. The current Council was elected to office in 2016 to serve a five-year term up to

iOIZf 1. The Deputy Chairperson was elected from among the Councilors in 2016 for the period of two and
alf years. ‘

The Councilor’s who held office during the year were:

S/N NAME GENDER POSITION WARD

1 Kalambalala Bartholomew Malé: Deputy Chairman Not applicable
2 Maria Mwale ) Female Vice Council Chairperson Bunda Bunda
3 Ben Chiwaya Male Councillor Kankumba

4 Patrick Daka " Male Councillor Mankanda

5 Josia Malunga Male Councillor Chitibwi

6 Mike Nyangu ‘Male Councillor Shikabeta

7 Kennedy Mailoni Male Councillor Rufunsa

8 Zambara Chapman Male Councillor Nyangwena

9 Dennis Shingano Male . Councillor Namanongo
10 Erick Makandauko » Male Councillor ~ Kabuyu

11 Mate Kaneta Male Councillor Mwachilele
122 Agness Kazimilo Female Chieftainess Mumphanshya

Kausa Mwachilando Male Chief Bunda Bunda

iz Moses Mungwegweni Male Chief Shikabeta

The district also has on€ (1) elected Members of Parliament for Rufunsa Constituency. The Member of

Parliament that held office during the year was:

NAME GENDER CONSTITUENCY
, Female Rufunsa

Sheal Mulyata

y the District Commissioner. During

The affairs of Central Government in the district are coordinated b .
ner for Rufunsa District.

the year under review Mrs. Judith Chama was the District Commissio

The Council Secretariat ' ol
The Secretariat of Rufunsa he Council Secretary

the rest of the Secretariat are appo

Town Council 1s headed by the Council Secretary. T
inted by the Local Government Service Commission.

b
7y o
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sted by five (5) Chie
units namely Procure

f Officers responsible for Finance, Plany;
ment and Internal Audit. itin

REPO
& Wor,

The Council Secretary i assi
Human Resource and Two (2)

Composition of the Council

uncil
f the Council is the delivery of local public goods and services to the peop]
PIE in the

f the functions set out in Article 147 (2) (c) of the Constityt:

6 and First Schedule of the Local Government Acsth;ltlon of

Laws, power to' make regulations, imPOs'(:-' 2 of

to promote, guide and regulate develop Iln ion of
ent in

Functions of the Co

The main function 0
District and discharge all or any 0
No. 2 of 201

Zambia (Amendments) Act
2019 which include, among others, power t0 make By-
levies, fees and charges and to formulate local policies

the district through various relevant departments of the Council.

Financial Results

2020 2019

Cash Receipts Kyacha Kwacha
Payments 1;’322’345 7,782,072
Increase/decrease in Cash and Cash Equi 16412 9,845,832

quivalents 2,445,216 —_—

Related Party Transactions
The i |
re were no related party transactions during the financial year

}l’—;operty, Plant and Equipment
e Counci
uncil purchased property, plant and equipment amounting to K883,677

There we i
re no property disposals during the year under review

Intangible Assets -
There was a total e iture of K4,561 tow. are
xpend ftw

| ditur ,561 towards the renewal of Dov 0

. ove payroll computer s .
The avera : 0

ge number-of employees during th emp
yees g the year was 68, the total amount spent on Joyees’

remuneration, and welf
; are during the
year was K5,042,483

Health and Safety of Employees

The Council i
s aware of its T
the Occunati responsibiliti :
Jccupational, Health 1es regarding th
, and Safet g the safety and health of em
ployees as prese

their safet 7
y and heaith. £5uTe 36
of 2010 and took appropriate measures to sa

ribed in
feguaf

Recreation
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REPORT OF THE COUNCIL R

Corporate Social Responsibility

The council did not spend anything towards the support of various socially responsible causes.

Auditors

In line with Article 250 of the Constitution of Zambia (Amendment) Act No.2 of 2016 and Sect
of the Local Government Act No. 2 of 2019, the Council is audited by the Auditor-General.

By order of the Council
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ible for preparing the financial statements for th
€-Yea

from materi(élil mlss‘;a;:flm;fg’ (Zﬁth;f due 10 fraud o oy " %'
i nce a : 0
in accorda sis Internationg] Pllbrz ang &

prepared; in al 1o the financial statements, the Counci

- Standard [PSAS). In prepart g the , the Council s Ic g

Accounting Stanl ( rities Accounting Policies (LAAPS) of October 2019, and fll::flted app l:;t)‘]’f
app] &

policies from LO° : ere reasonable and
consistently, making judgment and estimates that W prudent. 1ed they,

cil is respons

The Rufunsa Coun
are free

December, 2020 which
material respects,

ble for the maintenance of adequate accounting records and th
ts and related information. The Auditor Generel
: a

on pages 8 to 10.

preparati

s also responsi
has Aditeq

f the annual financial statemen
ents and his report is shown

The Council i

and integrity O

the financial statem
The Council accepts responsibility for the annual financial st.atements, which have been pr

licies supported by reasonable estimates, in conformity with theepéreg Using

2SN Bagig

appropriate accounting po
p 281 of the Laws of Zambia, the Public Finance Management A
Ct No'l

IPSAS, the requirements of Ca
of 2018 and Local Authorities Accounting Policies (LAAPs) of 20109.

The Council further accepts responsibility:
e for the maintenance of accounting rec

statements,
o for designing, implementing and maintaining systems of internal controls relevant to the preparat; :
ion

and fair presentation of financial statements that are free from material misstatement, whether d
> ue to

fraud orerror.

ords that may be relied upon in the preparatic;n of finaniy)
Ci

e attention of the Council to indicate that the Rufunsa Town Council will not

Nothing has come to th
r at least twelve months from the date of this statement.

remain a going concern fo

ended 31% December, 2020.

Signed on behalf of the Council by;

Name:...
Name:..... gtﬂof(%gw% M‘A/) Y
Signature | L/
Signature:......coeeeeeceenee AP L
Position: Council Chairperson P
osition: Council Secreta

ooooo
-------------------
see

........ xc

Posxthn: Council Treasurer
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) —— REPUBLIC OF ZAMBIA
‘FICE OF THE AUDITOR GENERA °
INDEPENDENT AUDITOR’S REPORT GEN?T{?I&D No. 7951
HAILE SELASSIE AVENUE
LONGACRES
P.O BOX 50071

LUSAKA, ZAMBIA

E-mail: auditorg@ago.gov.zm
Website:www.ago.gov.zm
Telephone: +260252611/252771

To: The Minister — Ministry of Local Government and Rural Development (MLGRD)

Report on the Audit of the Financial Statements of Rufunsa Town Council
Opinion

I have audited the financial statements of the Rufunsa Town Council for the financial year ended 31
December, 2020 which comprise the Statement of Cash Receipts and Payments, the Statement of
Comparison of Budget and Actual Amounts, Statement of Cash Receipts and Payments for Local
Government Equalization Fund and the Statement of Cash Receipts and Payments for Constituency
Development Fund (CDF) and a summary of significant accounting policies and other explanatory
information on pages 10 to 35. ’

- In my opinion, the accompanying financial statements of Rufunsa Town Council present fairly, in all
material respects, its cash receipts and payments and balances for the year ended 31 December, 2020 in
accordance with the Cash Basis International Public Sector Accounting Standard (IPSAS) and the Local

Authorities Accounting Policies (LAAPs).

Basis for Opinion

I condu.cted my audit in accordance with International Standards of Supreme Audit Institutions (ISSAISs).

My responsibilities under those standards are further described in the Auditor’s Responsibilities for the
Audit of the Financial Statements section of my report. I am independent of Rufunsa Town Council in
accordance with the International Organisation of Supreme Audit Institutions (INTOSAI) Code of Ethics
together with the ethical requirements that are relevant to my audit of the financial statements in Zambia,
and I have fulfilled my other ethical responsibilities in accordance with these requirements and the
INTOSAI Code. I believe that the audit evidence I have obtained is sufficient and appropriate to provide

a basis for my opinion.
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Emphasis of Matter |
| to the financial statements which describe the roadmap of the 5

| Reporting Framework as result of which the Coypg;
statements required by the Local Government Ay

Oungj o
| hag gy,
No. 2 o

I draw attention to part 1% : :
adoption of Accrual Basis Financia

produced Accrual Basis type of financial
2019.

My opinion is not qualified in respect of this matter.

Responsibilities of Management and Those Charged with Governance for the Financig

Statements |
Management is responsible for the preparation and fair presentation of-the financial statements i,
accordance with Cash Basis International Public Sector Accounting Standard, the Local Government At
No. 2 of 2019, the Public Finance Management Act No.l of 2018 and Local Authorities Accounting
Policies (LAAPs) of 2019, and for such internal controls as management determines is necessary to
enable the preparation of financial statements that are free from material misstatement, whether due to
fraud or error.

In preparing the financial statements, management is responsible for assessing the Council’s ability to
continue as a going concern, disclosing, as applicable, matters related to going concern and using the
going concern basis of accounting unless management either intends to liquidate the Council or to cease
operations, or has no realistic alternative but to do so. ' '

Those charged with governance are responsible for overseeing the Council’s financial reporting process.

Auditor’s Responsibilities for the Audit of the Financial Statements

My objectives are to obtain reasonable assurance about whether the financial statements as a whole ar¢
free from material misstatement, whether due to fraud or error, and to issue an auditor’s report that
mCl}ldCS my opinion. Reasonable assurance is a high level of assurance but is not a guarantee that an
au_dxt conducted in accordance with ISSA[s will always detect a material misstatement when it exists.
Misstatements can arise from fraud or error and are considered material if, individually of in the

feercpate, ey coulfi reasonably be expected to influence the economic decisions of users taken o1 the
basis of these financial statements. ! ;

As part of an audit in accordan,

. ce with I fen . . d maintail
professional skepticism throughout SSALs, 1 exercise professional judgment an

the audit. I also:

* Identify and assess the risks

fraud may involve collusio
internal controls,

0
n f 3 2 e, A mdﬁ
» torgery, intentional omissions, misrepresentations, Of the 0V¢
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REPUBLIC OF ZAMBIA
OFFICE OF THE AUDITOR GENERAL

. . : :
;)bttam an unders.tand'mg of 1ptemal controls relevant to the audit in order to design audit procedures
na aFe appropriate In the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the Council’s internal controls.

® Evz}luate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

o Conclude on the appropriateness of management’s use of the going concern basis of accounting and,
based on the audit evidence obtained, -whether a material uncertainty exists related to events or
conditions that may cast significant doubt on the Council’s ability to continue as a'going concern. If
I conclude that a material uncertainty exists, I am required to draw attention in my auditor’s report to
the related disclosures in the financial statements or, if such disclosures are inadequate, to modify
my opinion. My conclusions are based on the audit evidence obtained up to the date of my auditor’s
report. However, future events Or conditions may cause the Council to cease to continue as a going

concern.

o Evaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and events 1

a manner that achieves fair presentation.

I commhnicate with those charged with governance regarding, among other matters, the planned SCOF

and timing of the audit and significant qudit findings, including any significant deficiencies in intern

control that 1 identify during my audit.

Dr. Ron M. Mwambuwa, FCMA; FZICA, CGMA, CFE
ACTING AUDITOR GENERAL | 24 Jo8/2033

OFFICE OF THE AUDITOR GENERAL
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GTATEMENT OF

0
CEMBER 202
Db Note 2020
Kwacha 2y
Kwacha
RECEIPTS 2 22,633 .
Local Taxes 3 888,031 220’435
Fees and Charges 4 77,202 81,35
Licences 5 322,519 e
Levies 6 29,946 12233
Permits ’
Local Government Equalisation Fund ; f’g(s) (1) :3(6)3' 6,765 56)
Constituency Development Fund i ’8 | 7’050 .
Other Grants i H 160,009
Borrowings -
Commercial Venture 11 i
Other Receipts * 12 = =
TOTAL RECEIPTS 12,209,345 7,780,01
PAYMENTS
Personal Emoluments 13 5,042,483 4,690,057
Use of Goods and Services 14 3,809,633 2,311,904
Financial Charges 15 - 375
Social benefits 16 - -
Non-Financial Assets Acquisition 17 883,677 2,770,120
Financial Assets 18 - ;.
Loan Repayments 19 P 70,000
Other payments 20 28,336 -
TOTAL PAYMENTS - 9,764,129 9,845,833
Increase/(decrease) in Cash 2.445.216 (2,063,761)
Foreign Exchange Losses 21 . — y
Cash at beginning of the year Ny 236306
Cash at the end of th 299,308 vy
FYEr 22 2,744,524 B

nstituency Development F
arately in each Fyp

presented sep d

--------------------

Position: Council Treasurer

CASH RECEIPTS

ENDED 3157 DECEMBER, 2020

AR

AND PAYMENTS FOR THE YEAR ENDED o
In

l’mds. However, the details of paymeﬁts under
S own .Statgment of Cash Receipts and PaymﬁnT

[
---------
-----------------------
nnnnnnn
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\
STATEMENT OF COMPARISON OF BUDGET A

* ST AND A
ENDED 315" DECEMBER 2020 CTUAL AMOUNTS FOR THE YEAR

i Original Actual %
Budget s F n : .
¢ g Adjfuslmcn(s Final Budget Amounts Performance Variafice % Vari
Kwacha Kwacha Kwacha Kwacl o DR
RECEIPTS - Kwacha
Local taxes 22,500
“y N 22,500 2

Fees and Charges 853,460 % 853’460 882’633 VL% 133 19
. . B ,031 104% 34,571 49
Licences 135,242 - 135,242 77,202 9 :
Levies 319.221 ¢ ’ 57% (58,040) -43°
. g - 319,221 322,519 101% 3,298 0

Permits 36,754 - 36,754 29,946 81% , }

Local Government Equalisation Fund 8,478,457 - 8 478’457 8 451’964 100"0 i g

Constituency Development Fund 1,600,000 ) vy s /° G o

Other Grants 7y 1,600,000 1,600,000 100% ) b

> - 100,000 81 9
Borrowings N ] v 7’(?50 81 g o//o 717,050 717¢
Commercial Venture < N ' - 00/0 i 0:
: . g 0 -

Other Receipts 2,827,000 - 2,827,000 0% (2,827,000) -1 Dg"
TO\T;’;IE‘\‘“?SCEIPTS 14,372,634 T . 1a372,634 12,209,345 85%  (2,163,289) 15
PAYME!

Personnel Emoluments 6,382,664 - 6,382,664 5,042,483 79% 1,340,181 21

Use of goods and services 5,587,567 ) 5,587,567 3,809,633 68% 1,777,934 32

Financial Charges = . - : - 0% 2 0

Social benefits - - - - 0% - (]

Non-financial assets acquisition 2,402,403 - 2,402,403 883,677 37% 1,518,726 63

Financial Assets - 2 - - 0% - o

Loan Repayments - s - s 0% g 0"

Other payments i - - - 28,336 0% (28,336) 0¢
TOTAL PAYMENTS 14,372,634 - 14,372,634 9,764,129 68% (28,336) 0
Increase/(Decrease in Cash - - - 2,445,216 (2,134,953)

"The composition of budget adjustments and explanations of major variances are provided in note 23

11
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QUFUNSA TOWN COURCS o THE Y
FINANCIAL STATEMENT . RECEIPTS AND PAYMENT S FOR THE LOCAL GOVE
TEMENT OF CASH RECHE 0§ AR ENDED 3177 DECEMBER 2020 RNME,
EQUALISATION FUND (L
2020
Kwacha 2019
KWacha
EIPTS
?iﬁmg 7@) 8,451,964 6,765 560
TOTAL RECEIPTS 8,451,964 6,765,56(
PAY MENTS
Operational Expenditure payments: 7(b)
Salaries and Wages 5,042,483 4,690,057
Terminal Benefits = A
Utility bills = 4
Service Provision 607,236 350,619
Goods and Services 730,398 113.947
Administrative Costs 255,242 257,926
Other Costs . = ’
Sub-Total :
Ca[;;t;l Expenditure Payments: 7(c) '6’6_35,359 Slipe
astructure Develo
Rehabilitation Workspmant e : 327,50
Asset Acquisition .- a5l 93,04
Other Costs : L a0 362,0%
Sub-Total . 238,768 226,724
© TOTAL PAYMENTS 950,720 1,009,927
Increase/(decrease) in cash - 7,586,079 6,422,476
865,885 - 343,084
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RUFUNSA TOWN COUNCIL
FINANCIAL STATEMENTS FOR THE

STATEMENT OF CASH RECEIPTS AND PAYMENTS FOR THE CON
DEVELOPMENT FUND (CDF) FOR YEAR ENDED 315" DECEMBER 2020

RECEIPTS
Funding
Other sources
TOTAL RECEIPTS
PAYMENTS
Infrastructure Development
Rehabilitation Works
Asset Acquisition
Administrative Costs
TOTAL PAYMENTS
Increase/(decrease) in Cash
Cash at beginning of the year
Cash at the end of the year

Note 8 explains the composition

Statement.

8(a)
8(b)

3(c)
8(d)
8(e)
8(H)

YEAR ENDED 315" DECEMBER, 2020

2020
Kwacha

1,600,000

1,600,000

2019
Kwacha

160,704
4,500
6,521

20,603

1,676,616
40,912
199,097
19,375

192,328

1,936,000

1,407,672

1,936,000

299,882

2,235,882

1,707,554

299,882 _
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