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IFUNSA TOWN COUNCil, . i
:x'l‘\ ANCIAL STAT EMENTS FOR THE YEAR ENDEI

REPORT OF THE COUNCIL

y MSTDECEMBER 2022

er with the financial statements for the year engeq 3
St

The Council has the pleasure of presenting the report togetl
ances of cash for Rufunsa Town Council dyriy, i
8 the

December, 2022 which disclose the sources, utilization and bal

period under review.

Background and Location of the Council

Rufunsa District draws its name from Rufunsa stream which runs i
a District in 2012. Until its declaration as a District, Rufunsa used to be 2 sate
Council. According to a new classification of settlements, Rufunsa belongs t0 2 €
Level (less than 81,733 population) in Zambia’s hierarchy of urban settlements and therefore is still classifieq ,.
mainly rural settlements but one which is urbanizing rapidly. Despite its classification as such Rufunsa is growi:j
and expanding rapidly into one of the most important towns in Zambia. "

n some parts of the district. Rufunsa was declar
llite office for Chongwe Munic; >

luster of towns that are belzd]
W

Rufunsa is si.lualcd approximately 165 km East of Lusaka city and lies at an altitude of 900-1200m above sea Jeyg|
bclwccp Latitudel5 05.' 00" South and Longitude 29 38' 00"East. The district is bordered by Chongwe on the west
?\1klushsl. 1-\;13{1\(1) and Chibombo Districts in the north; Luangwa and Nyimba Districts in the Eastern and Kafue Dismc;
in the South West. Rufunsa District covers about 9, 614, 379.8 square km and is one of the Six (6) Districts i

Province of Zambia. ’ ! )k i

Rufunsa.x Town Council has approximately 31,000 hectares, which is located in three areas. The district h

township ]'ocalcd in Mpanshya area which has approximately, 2000 hectares; it also has land for the est blc' .

ofa sal.clhlc towns in shikabeta area with approximately 23,000 hectares and in Sinjela area of Bund g 1Shme'm

appro;tmalcly 5,000 hectares.The spatial extent of the district will cover the township, the land . 'unda i

cstabh‘shmem of the two satellite towns and the two resettlement schemes (Mpanshya and,R f e for

of Rufunsa District is mostly confined to the township boundary, which makes up);OOO heclfcaj::%i;l}wlhe E et
a few

The address of the registered office of Rufunsa Town Council (  RTC) is as follows:

The Civic Centre
Great East Road
P.O Box 1
RUFUNSA
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RUFUNSA TOWN COUNCIL
FINANCIAL STATEMENTS FOR THE YEAR ENDED 3157 DECEMBER 2022

REPORT OF THE COUNCIL

Composition of the Council
Rufunsa Town Council js a body corporate established under Article 152 of the Constitution of Zambia (Amendment)

Act No. 2 of 2016 and Section 6 of the Local Government Act No. 2 of 2019. As a Local Authority, the Town
Council administers the Rufunsa District.

The Council is composed of an elected Chairperson, twelve (12) elected Councilors from Twelve (12) Wards, and
Three (3) Chiefs as provided for under Article 153 (2) (c) of the Constitution of Zambia (Amendment) Act No.2 of
2016. The current Council was elected to office in 2021 to serve a five-year term up to 2026. The Deputy Chairperson
was elected from among the Councilors in 2021 for the period of two and half years.

The Councilor’s who held office during the year were:

S/N NAME GENDER POSITION WARD
I Miloni Kennedy Male Council Chairperson Not applicable
2 Makandauko Erick Male Deputy Council Chairperson Kabuyu
3  Mbewe J Tapela Female Councillor Kankumba
4 Tembo Andrew Male Councillor Mankanda
5 Milamba Abrah Female Councillor Chitibwi
6 Mike Nyangu © Male Councillor Shikabeta
7 Msimuko Dickson Male Councillor Rufunsa
8 Chalimbwa Jimson Male Councillor Nyangwena
9 Dennis Shingano Male Councillor ' Namanongo
10 Mutelo Andrew Male Councillor Bunda Bunda
11 Matika Francis Male Councillor Chamulimba
12 Banda Mabvuto Male Councillor Mulamba
13 Belemu Basil Male Councillor Mwachilele
14  Agness Kazimilo Female Chieftainess Mumphanshya
15 Kausa Mwachilando Male Chief Bunda Bunda
16 Moses Mungwegweni Male Chief Shikabeta

that held office during the year was:
NAME GENDER CONSTITUENCY
Sheal Mulyata Female Rufunsa

The affairs of Central Government in the district are coordinated by the District C

under review Mr. Richard Mabena was the District Commissioner for Rufunsa District.
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REPORT OF THE COUNCIL

15T DECEMBER 2022

ncil Secretariat o ‘1 Secretary. The
;he ;::lrlemriat of Rufunsa Town Council is headed by the Council Se v
1[5 <

i ommission.
the Secretariat are appointed by the Local Government Service C

Council Secretary and the reg; of

i inance, Planning, Works,
The Council Secretary is assisted by five (5) Chief Officers responmble for Finan g Umap
Resource and Two (2) units namely Procurement and Internal Audit.

ions of the Council : . o
'1;:2 :]';n function of the Council is the delivery of local public goods and ser\'nce.s to t?; p;c;[i);e(zlnilrelillztrict and
discharge all or any of the functions set outin Article 147 (2) (¢) of the Constltutl'on 9 1f:ld e nts) Act
No. 2 of 2016 and First Schedule of the Local Government Act No. 2 of 2019 which include, a ‘no1 g ? ers, PQWer
to make By-Laws, power to make regulations, imposition of levies, fees and charges and to formufa;le ocal p(.)hmeg
to promote, guide and regulate development in the district through various relevant departments of the Council,

Financial Results

2022 2021

Kwacha Kwacha
Cash Receipts 36,991,858 12,564,935
Payments 20,679,927 13,134,496
Increase/decrease in Cash and Cash Equivalents 16,311,931 - 569,561

Related Party Transactions .

There were no related party transactions during the financial year.

Property, Plant and Equipment

The Council purchased property, plant and equipment amounting to K4,329,661.

There were no property disposals during the year under review.
Intangible Assets

There was no expenditure towards intangible assets during the year under review
Employees

The average number of employees durin

g the year was 64. t :
welfare during the year was K6 521249 , the total amount spent on employees’ remuneration, and
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RUFUNSA TOWN COUNCIL
FINANCIAL STATEMENTS FOR THE YEAR ENDED 315" DECEMBER 2022

REPORT OF THE COUNCIL

Recreation

The Council spent K93,988 during the financial year on sponsorship of various sporting activities.
Auditors

In line with Article 250 of the Constitution of Zambia (Amendment) Act No. 2 of 2016 and Section 44(2) of the
Local Government Act No. 2 of 2019, the Council is audited by the Auditor-General.

By order of the Council
A

L) La
Namel"blﬂ/\'a—,dv’pLé:AV\YE;A M
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];llx{lFAlI\?CSI[?\I(S)'\IV,FTEI\IE‘NTS FOR THE YEAR ENDED 315" DEC

ANNUAL FINANCIAL STATEMENTS

STATEMENT OF RESPONSIBILITIES FOR

nded 31* December 7
: ial statements for the year ende : 02
1 is responsible for preparing the financia V ared, in all material res

Tlln? Euiinfsrte(: fig:iflrlnla.stergall) misstatement, whether due to fraud or error,t if;nd ;traenrc)lar% (PSAS). Tn prepar ﬁ:ctﬁe’
b llcc:)lrdance with the Cash Basis International Publiq Sector Accourll ) fthorities ‘sccounting Policies (1 A‘CA &
lf’lllnflllcicial statements, the Council selected applicable policies from Loca A ates thal Were reasonable o)
of October 2019, and then applied them consistently, making judgmen
prudent.

i 7 reparation and i :
The Council is also responsible for the maintenance of adequate accquntmg recc;rS:S1;1:dt:::dPthE fnancial Sm?silg:ty
of the annual financial statements and related information. The Auditor Genera nts
and his report is shown on pages 7 to 9.

: 1 t 1 usi 1
The Council accepts responsibility for the annual financial statements, VthCh havelbgn PT}E;‘X‘S ljl‘g%cﬂrzﬁrpnate
accounting policies supported by reasonable estimates, in conformity with the Cash Basis ) quirements

of the Local Government Act No. 2 of 2019, the Public Finance Management Act No. 1 of 2018 and Local Authoritieg
Accounting Policies (LAAPs) of 2019.

N A \ \
02 \ \
The Council further accepts responsibility: \

e For the maintenance of accounting records that may be relied upon'in the preparation of financial stgternants,
e For designing, implementing and maintaining systems of internal controls relevant to the preparation and fair
presentation of financial statements that are free from material misstatement, whether due to fraud or crror.

Nothing has come to the attention of the Council to indicate that the Rufunsa Town Council will not remain a going
concern for at least twelve months from the date of this statement.

In the opinion of the Council, proper books of accounts were maintained to support preparation of Financial

Statements that present fairly the financial results of the Town Council for the financial year ended 31 December,
2022.

Signed on behalf of the Rufunsa Town Council by;

-----------------------------------

Position: Council Secr tary
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REPUBLIC OF ZAMBIA

OFFICE OF THE AUDITOR GENERAL
INDEPENDENT AUDITOR’S REPORT STAND No. 7951

HAILE SELASSIE AVENUE LONGACRES
P.O BOX 50071
LUSAKA, ZAMBIA

E-mail: auditorg@ago.gov.zm
Website:www.ago.gov.zm
Telephone: +260252611/252771

To: The Minister — Ministry of Local Government and Rural Development (MLGRD)
Report on the Audit of the Financial Statements of Rufunsa Town Council

Unmodified Opinion

Statement of Cash Receipts and Payments for Constituency Development Fund (CDF) and a summary of significant
accounting policies and other explanatory information on pages 10 to 32.

In my opinion, the accompanying financial statements of Rufunsa Town Council present fairly, in all material
respects, its cash receipts and payments and balances for the year ended 31 December, 2022 in accordance with the
Cash Basis International Public Sector Accounting Standard (IPSAS) and the Local Authorities Accounting Policies
(LAAPs).

Basis for Unmodified Opinion

I conducted my audit in accordance with International Standards of Supreme Audit Institutions (ISSAIs). My
responsibilities under those standards are further described in the Auditor’s Responsibilities for the Audit of the
Financial Statements section of my report. I am independent of Rufunsa Town Council in accordance with the
International Organisation of Supreme Audit Institutions (INTOSAI) Code of Ethics together with the ethical
requirements that are relevant to my audit of the financial statements in Zambia, and I have fulfilled my other ethical
responsibilities in accordance with these requirements and the INTOSAI Code. I believe that the audit evidence I
have obtained is sufficient and appropriate to provide a basis for my opinion.

Emphasis of Matter

I draw attention to part 1.1 to the financial statements which describe the roadmap of the Council to adoption of
Accrual Basis Financial Reporting Framework as result of which the Council has not produced Accrual Basis type
of financial statements required by the Local Government Act No. 2 of 2019.

My opinion is not qualified in respect of this matter.
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REPUBLIC OF ZAM .
OFFICE OF THE AUDITOR GENERA

: for the Financial Statements
Responsibilities of Management and Those Charged with Governance

. cial statements in accordance v
i - i . ; ir presentation of the finan Ce wit
Management is responsible for the preparation and fair pr | Government Act No. 2 0f 2019, the Publi

Cash Basis International Public Sector Accounting Standard, the Loca . Policies (LA APs) 0f 2019, and
Finance Management Act No.1 of 2018 and Local Authorities Accounting Y o of financial stater;qent Olr such
internal controls as management determines is necessary t0 enable the prepara S that gy
free from material misstatement, whether due to fraud or error.

. . ' il’s ability to conti
In preparing the financial statements, management 15 responsible for assessing the Council ty to continue g5 ,

. . . ) : ing the going concern bas;
going concern, disclosing, as applicable, matters related to going (:Oflcel‘n and using t'g g : m b151§ of
accounting unless management either intends to liquidate the Council or to cease operations, O as no realistic
alternative but to do so.

Those charged with governance are responsible for overseeing the Council’s financial reporting process.
Auditor’s Responsibilities for the Audit of the Financial Statements

My objectives are to obtain reasonable assurance about whether the financial statements as a whole are tree from
material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes my opinion,
Reasonable assurance is a high level of assurance but is not a guarantee that an audit conducted in accordance with
ISSAIs will always detect a material misstatement when it exists. Misstatements can arise from fraud or =wor and

are considered material if, individually or in the aggregate, they could reasonably be expected to inflnence the
economic decisions of users taken on the basis of these financial statements.

As part of an audit in accordance with ISSAIs, 1 exercise professional judgment and maintain professional skepticism
throughout the audit. I also:

e Identify and assess the risks of material misstatement of the financial statements, whether due to fraud or error,
design and perform audit procedures responsive to those risks, and obtain audit evidence that is sufficient and
appropriate to provide a basis for my opinion. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal controls.

Obtain an understanding of internal controls relevant to the audit in order to design audit procedures that ar®

appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the
Council’s internal controls.

Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates and
related disclosures made by management.

Conclude on the appropriateness of management’s use of the going concern basis of accounting and, pased 0"
the audit evidence obtained, whether a material uncertainty exists related to events or conditions that may cas!
significant doubt on the Council’s ability to continue as a going concern. If I conclude that a material uncertainty
exists, | am required to draw attention in my auditor’s report to the relatc;.d disclosures in the financial statements

or, if such disclosures are inadequate, to modify my opinion My conclusions based on the audit evidenc®
. are based on .

obtained up to the date of my auditor’s report. However, future events or conditi ause the Council ©
cease 1o continue as a going concern. HONS MY ©
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REPUBLIC OF ZAMBIA
OFFICE OF THE AUDITOR GENERAL

e Evaluate the overall presentation, structure and content of the financial statements, including the disclosures, and
whether the financial statements represent the underlying transactions and events in a manner that achieves fair
presentation.

I communicate with those charged with governance regarding, among other matters, the planned scope and timing
of the audit and significant audit findings, including any significant deficiencies in internal control that I identify
during my audit.

%W__o.é_ﬂ,.

Dr. Ron M. Mwambwa, FCMA, FZICA, CGMA, CFE

ACTING AUDITOR GENERAL ( QC) /«}3
OFFICE OF THE AUDITOR GENERAL DATE.:...\.. ; \1@ A
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RUFUNSA TOWN COUNCIL

STDECE LR 2022
FINANCIAL STATEMENTS FOR THE YEAR ENDED 31T DECEMBE

: YEAR ENDED 315" DECEMBE,
STATEMENT OF CASH RECEIPTS AND PAYMENTS FOR THE YE R 20y,

Note 2022 2021
Kwacha Kwacha
RECEIPTS ) 35,715 23,766
Local Taxes ] 2493248 2,023,145
F?es and Charges p 76,858 59,339
tlce.nces s 202,464 268,985
B 6 117,576 91,858
8,367,842
Local Government Equalisation Fund 7 10,090,985
. 23,850,012 1,600,000
Constituency Development Fund 8 sOMs
Other Grants 9 125,000 130,000
Borrowings 10 ) i
Commercial Venture 11 } E
Other Receipts 12 - e
TOTAL RECEIPTS 36,991,858 12,564,935
PAYMENTS
Personal Emoluments 13 6,521,249 6,128,778
Use of goods and services 14 7,619,454 4,397,956
Financial Charges " 15 - -
Social benefits 16 1,742,413 -
Non-financial assets acquisition 17 4,329,661 2,477,753
Financial Assets 18 - -
Loan Repayments 19 - -
Other payments 20 467,150 130,009
TOTAL PAYMENTS 20,679,927 13,134,496
Increase/(decrease) in Cash 16,311,931 (569,561)
Foreign Exchange Losses 21 - -
Cash at beginning of the year 2,174,963 2,744,524
Cash at the end of the year 22 18,486,894 2,174,963

Incorporated in the payments recognised in this Statement are those for Local Government Equalisation and

Constituency Development Funds. However, the details of payments under each of these Funds are presented
separately in each Fund’s own Statement of Cash Receipts and Payments.

Name:.&t&kgm\Jﬁ.&.. (e

------------------------------------------

Position: Council Chairperson

oo K ASHAL A Moiean

Position: Council Secretary

10
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RUFUNSA TOWN COUNCIL

STATEMENT OF COMPARISON OF

31T DECEMBER 2022

RECEIPTS
Local taxes
Fees and Charges
Licences
Levies
Permits
Local Government Equalisation Fund
Constituency Development Fund
Other Grants
Borrowings
Commercial Venture
Other Receipts/Charges
TOTAL RECEIPTS
PAYMENTS
Personnel Emoluments
Use of goods and services
Financial Charges
Social benefits
Non-financial assets acquisition
Financial Assets
Loan Repayments
Other payments
TOTAL PAYMENTS
Increase/(Decrease in Cash

The composition of budget adjustments and explanations of m

" DECEMBER 2022

FINANCIAL STATEMENTS FOR THE YEAR ENDED 31

Original Actual %

Budget Adjustments Final Budget Amounts Performance Variance % Variance

Kwacha Kwacha Kwacha Kwacha Kwacha
15,000 16,692 31,692 35,715 113% 4,023 13%
7,197,023 (4,917,099 2,279,924 2,493,247 109% 213,323 9%
68,534 - 68,534 76,858 112% 8,324 12%
178,369 - 178,369 202,464 114% 24,095 14%
53,735 39,839 93,574 117,576 126% 24,002 26%
10,251,509 (110,408) 10,141,101 10,090,985 100% (50,116) 0%
25,700,000 - 25,700,000 23,850,012 93%  (1,849,988) 1%
200,000 (200,000) ) 125,000 0% 125,000 0%
- H - - 0% - 0%
- - - - 0% - 0%
10,000 (10,000) - 2 0% - 0%
43,674,170 (5,180,976) 38,493,194 36,991,857 * 96% _ (1,501,337) -4%
5,763,465 - 5,763,465 6,521,249 113% 757,784 13%
13,590,077 (1,213,047 12,377,030 7,619,454 62%  (4,757,576) -38%
- - - - 0%
4,883,000 - 4,883,000 1,742,413 36%  (3,140,587) -64%
18,003,628  (3,006,189) 14,997,439 4,329 662 29% (10,667,777) -71%
- - - - 0% - 0%
- - - - - 0%
1,434,000 (961,740) 472,260 467,150 99% (5,110) -1%
43,674,170 (5,180,976) 38,493,194 20,679,928 54% (5,110) 0%

16,311,929 (1,496,227)

11

ajor variances are provided in note 23,
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\SA TOWN COUNCIL N
l;illeF,:Jhl*\csﬁxL STATEMENTS FOR THE YEAR ENDED 31°1 DECEMBER 2022

OCAL GOVERN
STATEMENT OF CASH RECEIPTS AND PAYMETNTS FO};{E:;EZZZ L MENT
EQUALISATION FUND (LGEF) FOR YEAR ENDED 31 DECEM

2022 2021
Kwacha Kwacha
RECEIPTS ’ 67,842
Funding 7(a) —1—0’@’—9‘85’ —————%’}.‘:’67!‘3?
TOTAL RECEIPTS _ 10,090,985 —
PAYMENTS
Operational Expenditure Payments: 7(b) 6.128.778
Salaries and Wages 6,521,249 ’ 19’732
Terminal Benefits - o
Utility bills -
Servi};e Provision 702,075 480,300
Goods and Services 648,534 )
Administrative Costs 232,812 )
Other Costs = -
Sub-Total 8,104,670 6,629,310
Capital Expenditure Payments: 7(c)
Infrastructure Development 1,024,793 975,695
Rehabilitation Works = 31,518
Asset Acquisition - 21,900
Other Costs 738,045 424,085
Sub-Total 1,762,838 1,453,198
TOTAL PAYMENTS 9,867,508 8,082,508
Increase/(decrease) in cash ' 223,477 285,334
Cash at beginning of the year
Cash at the end of the year 223,477 285,334

Note 7 explain the composition and other details relating to the various elements included in this Statement.

12
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RUFUNSA TOWN COUNCIL

FINANCIAL STATEMENTS FOR THE YEAR ENDED 31" DECEMBER 2022

STATEMENT OF CASH RECEIPTS AND PAYMENTS FOR THE CONSTITUENCY DEVELOPMENT
FUND (CDF) FOR YEAR ENDED 315" DECEMBER 2022

RECEIPTS
Funding 8(a)
Other sources 8(b)

TOTAL RECEIPTS

PAYMENTS
Infrastructure Development 8(c)
Rehabilitation Works and Upgrades 8(d)
Asset Acquisition 8(e)
Rural Electrification 8(9)
Social Benefits 8(g)
Loans 8(h)
Secondary Boarding Schools and Skills I 8(i)
Administrative Costs 8()
Disaster Contingency 8(k)

TOTAL PAYMENTS

Increase/(decrease) in Cash
Cash at beginning of the year
Cash at the end of the year

2022
Kwacha

23,739,911
110,101

23,850,012

3,061,624

215,000

1,742,413

1,970,490
792,741

7,782,268
16,067,744
1,802,332
17,870,076

2021
Kwacha

1,600,000

1,600,000

1,432,399

72,823

1,505,222

94,778
1,707,554
1,802,332

Note 8 explain the composition and other details relating to the various elements included in this Statement.

13
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RUFUNSA TOWN COUNCIL

FINANCIAL STATEMENTS FOR THE YEAR ENDED 3157 DECEMBER 2022

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

1. Basis of the Preparation of the Financial Statements

with Cash Basis IPSAS, Financial Repoy,

> Financial State d in accordance .
The Financial Statements have been prepare | public Sector Accounting Standards Boar d

under the Cash Basis of Accounting, issued by the Internationa
(IPSASB) and Local Authorities Accounting Policies (LAAPS)-

. : ; - «torical cost convention as the ha:
These financial statements have been prepared in accordance with the histort € basis
of measurement, unless specified otherwise.

The accounting policies have been applied consistently throughout the period.

1.1 Migration to Accrual Basis Financial Reporting

Rufunsa Town Council is required, under the Local Government Act No. 2 of 2019 to produce a Statemep;
of Comprehensive Income and a Statement of Financial Position. The production of these statements entajl
adoption and application of Accrual Basis of Accounting in financial reporting. However, the Act does not
specify which particular accrual basis of accounting to use. In applying Cash Basis of Accounting, the
Council followed guidance listed below:

(a) Cash Basis IPSAS, Financial Reporting under the Cash Basis of Accounting.

This standard provides that public sector entities adopting Accrual Basis for the first time may apply
Cash Basis IPSAS provisions as an intermediate step to assist them in the transition to Accruz! Basis
IPSASs. In this vein, the Council has produced these financial statements under Cash Basis IFSAS as
part of its transition to Accrual Basis of Accounting.

(b) Accounting Pronouncement: 2018/3 — Applicability of International Public Sector Accounting Stzndards
(IPSASs).

This pronouncement issued by the Zambia Institute of Chartered Accountants (ZICA) pursuant to the
Accountants Act No. 13 of 2008 requires the adoption of Accrual Basis of Accounting by public entities
by 31 December, 2025. The Council is preparing to adopt Accrual Basis IPSASs on 1 January, 2025

(¢) Treasury and Financial Management Circular No. 10 of 2019 issued by the Secretary to the Treasury
pursuant to the Public Financial Management Act, No. 1 of 2018.

The Treasury and Financial Management Circular provides as follows:

i.  That in order to have a standard financial reporting framework, all Local Authorities should

adopt the International Public Sector Accounting Standards (IPSASs) Cash Basis of Accounting
as a first step in migration to IPSASs Accrual Basis of Accounting,

ii.  Local Authorities shall use Part 2 of Cash Basis IPSAS which requires extra disclosures called

‘Encouraged Additional Disclosures’ in Cash Basis financial statements for the years ending
31 December 2022 up to 2024.

14

-
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FUNSA TOWN COUNCIL

?:‘JVANCIAL STATEMENTS FOR THE YEAR ENDED 315" DECEMBER 2022

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

All Local Authorities shall adopt and apply Accrual Basis IPSAS of Accounting starti.ng I&
January, 2025 by following the guidelines provided in IPSAS 33 — “First Time Adoption of

Accrual Basis IPSASs”,

jii.

That the three (3) year transition period provided under IPSAS 33 should commence on I
January, 2022 and should end on 31% December, 2024. Thereafter, all Local Authorities shall

be required to comply fully with Accrual Basis IPSASs.

iv.

Based on these guidelines, the Council has not yet commenced production of Accrual Basis financial
statements required by the Local Government Act No. 2 of 2019. However, the Council has adopted Part 2
Cash Basis IPSAS, Financial Reporting under the Cash Basis of Accounting to help it transition its
financial reporting to Accrual Basis IPSASs.

1.2 Reporting Entity
The Financial Statements are prepared for Rufiunsa Town Council (RTC). The financial statements

encompass the Council as specified in the Constitution of Zambia (Amendment) Act No. 2 of 2016, the
Local Government Act No. 2 of 2019, and the Public Finance Management Act No.1 of 2018. It also includes
projects and activities of the Constituency Development Fund and the Local Government Equalization Fund

in the district.

1.3 Authorization Date
The financial statements were authorized for issue on 7 December,2023 by the ordinary/Special Council.

1.4 Revenue
Revenue is recognized when cash is received. It is generated from various sources as explained below:

a. Local Taxes
Article 161 of the Constitution of Zambia (Amendment) Act No. 2 of 2016 authorizes Rufunsa Town

Council as a Local Authority to levy, impose, recover and retain local taxes. Further, the Local Government
Act No. 2 of 2019 section 25(1) prescribes, subject to the Constitution and the Business Regulatory Act of
2014, a system of local taxes which Local Authorities can raise by passing by-laws imposing levies on:

* leviable persons owning or occupying property or premises situated within the area of the District;
* leviable persons carrying on a business, trade or occupation within the area of the district; or
e the purchase or sale of a commodity within the area of the district.

15
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RUFUNSA TOWN COUNCIL 022
FINANCIAL STATEMENTS FOR THE YEAR ENDED 3157 DECEMBER 2

IES
SUMMARY OF SIGNIFICANT ACCOUNTING POLIC
b. Fees and Charges 0
Section 27(1) of the Local Government Act No. 2 of 2
Business Regulatory Act No. 3 of 2014, to impose feesor ¢

19 empOWers Local Authorities, subject to
harges payable to the Council:

_]law made under the Act. These may include

v i 3 egulation or by : .
e Forany license or permit issued under any reg nsion of business hours permits;

. . . PI i te
health permits, fire certificate licences, burial permts and ex

. al authority in pursu
e For any service or facility provided or goods or documents supplied bi/hth? lofrhese may}i,nclfde su:%
of or in connection with the performance of any function O_fthe ioeal Zu (;Ir(it:. fees =
fees, consent fees, building inspection fees, waste collection fees and parking

1.5 Expenditure _ 5o .
Expenditure is recognized when payment is made for expenses incurred. The Council incurs expenditure
relating to the discharge of its functions which includes expenses relating to personal emoluments, use of
goods and services, social benefits and acquisition of non-financial assets.

Items of a capital nature are expensed at the time of payment and such transactl'ons a.re depicted in the
appropriate class and heading in the financial statements. Since capital expenditure is expensed when
incurred, neither depreciation nor amortization is charged on non-current assets.

1.6 Reporting on Gross Basis

Transactions are reported on gross basis without netting off similar classes of receipts and payments.
However, transactions may be reported on net basis when they relate to transactions the Council administers
on behalf of other entities recognised in the Financial Statements

1.7 Cash in hand at the Beginning and the End of the Year

Cash at the beginning and end of the year consist of cash on hand, demand deposits and cash equivalents
held at such dates.

Cash on hand refers to notes and coins held by the Council at the reporting date and it includes petty cash
and cash collections not yet deposited into bank accounts. Demand deposits consist of reconciled balances
held in the Council’s bank accounts which it can use on demand. Cash equivalents, on the other hand, refer
to short term high liquid investments that can easily be converted to known amounts of cash and are subject
to insignificant risk of change in values.

The Council recognises all short-term high liquid investments having maturities of three months or less as
cash equivalents.

1.8 Local Government Equalization Fund

Article 163(2) of the Constitution of Zambia (Amendment) Act N
| | 0.2 0f2 i ' !
annually appropriate monies to the Local Government E B e i Bty

_ : qualisation Fund which i d by the
Ministry responsible for finance to Local Authorities, Receipts under LGEF . 1S e dleUYSj ei’ated
by the Council. The Council uses at least 20% of the fun w PP ement revene 47

. ) ds receive - in an
financial year, to finance capital expenditure and the balance to meet :pirr:?l thT equalization fund, in any
ational expenses.
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